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ENGLISH VERSION

Instructions : (1) As per the Instruction No. 1 of Page No.1.

(2) Figures to the right indicate full marks of
the question.

(3) Show necessary calculations as part of

your answer.
4) Question 1 is compulsory.
1 Do as directed :

(@) Compute deductions under Section 80 C for 5
Mzr. Oberoi :

Particulars Rs.
Gross total income 13,85,000
Insurance premium on own life

(sum assured Rs. 40,000) 9,000
Tution fees of daughter 22,000
Contribution towards NSC VIII issue 11,000

Insurance premium on life of major son

(not dependent on Mr. Oberoi sum

assured Rs. 1,00,000) 4,000
Insurance premium on life of mother

(age 50 years - dependent on Mr. Oberoi) 2,000
Debenture of an approved infrastructure

sector of company 10,000
Repayment of loan taken to purchase

house property 21,000
Contribution to Recognized Provident Fund 50,000

(b) For individuals is it possible to have negative income 3
under the head income from house property ? Discuss.
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Choose correct option, rewrite the answer and justify

your answer in 2-3 lines :

For deduction under Section 80 IAB available to
developers of SEZ the assessee should fullfill
conditions of :

@

(i1)

(1)

ey
)
3)

4)

SEZ should be notified on or after 1-4-2000.
SEZ should be notified on or after 1-4-2005

In case of amalgamation, the amalgamation
should be with another Indian Company.

The assessee should furnish the return of
income before due date of filing return.

(@ Optionl, 3,4 b 2 4
(¢ Option 2, 3 (d 2, 3 and 4

Deductions under Section 80 IB in case of industrial
undertaking engaged in developing and building
housing project shall be allowed if the following
conditions are satisfied :

ey

)
3)

4)

Project is on the plot size of atleast 1 acre
(except when allowed by notification by state
or central government.)

Project is on the plot size of atleast 10 acre.

The resident unit has a built-up area of 1500
sq. ft at any place in India.

The resident unit has a built-up area of 1,000
sq. ft. in Metro cities and 1500 sq. ft. in any
other place.

(@ 2,3 ® 1,3
© 2 4 @ 1,4

The amount of deduction in case of an enterprize

carrying on scientific and industrial research and
development shall be allowed to the extent of :

(a)
(b)
©
(d)

100% for 7 assessment years
100% for 5 assessment years
100% for 10 assessment years

100% for 5 assessment years and 30% for next
5 assessment years

6
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For assessment year 2010-11 Mr. X. (Age :

61 years), a

residential individual furnishes following information :

Particulars Rs.
Basic pay 1,20,000
Project Allowance 29,400
Education allowance (Rs. 200 per month for
two sons and Rs. 150 per month
for a daughter) 6,600
Hostel expenditure allowance (Rs. 650
per month for one child) 7,800
Transport allowance (for journey between
office and residence) 9,600
Free car (1150 cc) facility for X for
official and private purposes (cost
to employer company) 21,600
Free meals in office (300 working days) 12,700
Employer's contribution towards unrecognized
provident fund 3,000
Share of profit from :
— a firm 36,000
— an association of persons 34,000
— a Hindu undivided family 18,000
Income from betting 2,400
Income from business 4,81,600
Payments and Investments :
—  Contribution towards unrecognized

provident fund 6,700
—  Payment of premium on own

mediclaim policy 16,000
—  Payment of mediclaim insurance policy

on X's father who is a resident in India 500
- Investment in National savings certificate

VIII issue 5,000
- Donation to an approved public charitable

1nstitution 3,000
Determine net income for assessment year 2010-11

OR
S-2592] 11 [Contd...




For the assesmsment year 2010-11, x(66 years) submits the

following particulars :

14

Particulars Rs.
Profit and gains from small scale industrial
undertaking set up in June 2001 before
deducting the following : 6,40,000
- admissible depreciation 16,500
- Capital expenditure for conducting scientific
research related to business 41,000
- brought forward business loss 15,000
Profit from the business of dealing in shares
- net profit from the business of dealing
in equity shares (after deducting securities
transaction tax Rs. 46,000) 2,16,000
- net profit from the business of dealing
in preference shares government securities
and bonds/debentures 89,000
Income from business of dairy farming 1,28,000
Loss from agency business (-3,000)
Brought-forward loss of agency business (-4,000)
Agricultural income in India 1,52,000
Income from horse racing (Gross) on 15-7-09 1,80,000
Winning from betting (Gross) on 16-11-09 20,000
Amount withdrawn from NSS 87 (Including
interest Rs. 6,000) 25,000
Payment of mediclaim insurance premium for
father 17,000
Payment towards pension fund of LIC 9,000

S-2592]

Determine the net income of X for assessment year 2010-11

on the

provident fund.

12

assumption that X deposits Rs. 70,000 in public
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3

Dr. Akash is running a clinic. His income and expenditure 14

account for the year ending March 31,2010 is given below.

Income and Expenditure Account

Rs. Rs.

Staff salary 4,30,000 | Fees receipt 12,63,240
Consumables 9,250 | Dividend from Indian
Medicine consumed| 3,64,800 | Companies 9,500
Depreciation 91,000 | Winning from lotteries
Administrative (Net of TDS Rs.
expenses 1,46,000 [ 12000 ) 28,000
Donation to prime Income tax refund 2,870
minister's relief
fund 15,000
Excess of income
over expenditure 2,47,560

13,03,610 13,03,610

Other information

ey

)

3)

4)

()

©6)

S-2592]

Depreciation in respect of all assets has been ascertained
at Rs. 50,000 as per income tax provisions.

Medicine consumed include medicine costing Rs. 16,000
used for his family.

Fees receipt include Rs. 14,000 honorarium for valuing
medical examination answer books.

He has also received Rs. 80,000 on account of agricultural
income which had not been included above.

He has received Rs. 57,860 on maturity of LIC policy,
not included in the above income.

He received Rs. 6,000 per month as salary from a city
care centre. This has not been included in the fees

receipt credited to Income and Expenditure account.

13
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(7) He sold land in June 2009 for Rs. 6,00,000 (valuation
as per stamp valuation authority Rs. 9,00,000). The land
was acquired by him in October 1998 for Rs. 4,50,000.

(8) He paid premium on LIC policy Rs. 12,000 (sum assured
Rs. 50,000)

(9 He has paid Rs. 2,500 for purchase of lottery tickets.

Compute taxable income of Akash for Assessment Year 2010-

11 (cost inflation index : year 2009-10 632; year 1998-99 :

351)
OR
3 (@) X sells the following long-term assets on 7
January 11, 2010
Residential Gold Silver | Diamond
House Rs. Rs. Rs. Rs.
Sale consideration 3,90,000 |8&,10,000 | 2,96,000 | 6,40,200
Indexed cost of
acquisition 70,000 |1,15,000 | 1,78,000 | 4,30,000
Expenses on
transfer 10,000 81,000 6,000 32,000

Due date of filing return is July 31, 2010. For claiming
exemption under 54 and 54 EC, X purchases the
following assets :

Date of Amount

acquisition Rs.
Land (for constructing residential
house) 2-4-10 1,00,000
Bank deposit (for constructing
house) 5-8-10 50,000

Bond of Rural electrification
corporation (reedemable on
5-7-14) 5-7-10 7,50,000
Bonds of National Highway

Authority of India (reedemable
on 10-7-19) 10-7-10 3,05,000

Find out taxable income of X for assesment year 2010-11
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(b) Mrs R an individual and citizen of India earned 7

remuneration in foreign currency from university of
London, during her stay there in previous year 2009-
10 remuneration was Rs.4,00,000 and Rs. 30,000 was
deducted at source by the university. Other income of
Mrs. R in India were Rs. 1,67,000 which includes
interest on bank deposit Rs. 55,000 compute relief
available to Mrs. R under Section 91 and tax payable
assuming that Mrs. R brings Rs. 3,00,000 in India in
convertible foreign exchange by 30-9-2010.

4 (a) Mrs. Jain an employee of company received a sum of 7
Rs. 5,80,000 for the previous year 2009-10 by way of
salary. This amount included a sum of Rs. 30,000 being
arrears of salary for the previous year 2003-04. You are
required to work out relief available to Mrs. Jain U/S
89 and tax payable for asssessment year 2010-11 on the
basis of following additional details.

Salary received for previous year 2003-04 : Rs. 66,000
(It does not include arrears of Rs. 30,000 mentioned
above)

Rate of tax for Assessment Year 2004-05 were as under :
Upto Rs. 50,000 - Nil

Rs. 50,001 to 60,000 - 10%

Rs. 60,001 to 1,50,000 - 20%

Rs. 1,50,001 and above - 30%

Surcharge on income over Rs. 8,50,000 - 10%

(b) Find out the amount and period of deduction under 7
Section 80 IB in the following cases of industrial
undertakings engaged in the manufacture of goods not
speecified in Eleventh Schedule (the date of

commencement being December 20,2010)
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Name of | Value of plant | Number of | Location of the

Assessee and machinery | full time |undertaking
(Rs. in lakhs) workers
(1) XLtd. 90 lakhs (new) 50 Mumbai
(SSI unit)
(1) Y Ltd. 30 lakhs (new) 50 Mumbai
50 lakhs (old)
() Z Ltd. 450 lakhs (new) 80 Simla (industrially
backward state
(1v) A Ltd. 980 lakhs (new) 16 Charu, Rajasthan
120 lakhs (old) (A category
industrially
backward district)
(©0 Explain the concept of double taxation relief. 7

(d) Daiscuss the special provisions relating to non-residents 7
as per Section 115 C to 115 I.

5  Discuss the provisions for deductions from profits and gains 14

of business for the following (any two).

(@) Deductions in the case of hotels and convention centres
in NCR under Section 80 ID.

(b) Operatings and maintainings hospital in rural areas
under Section 80 IB

(©0 Deductions in respect of profits and gains of certain
undertakings in special category of States under Section
80IC.

(d) Deductions available to SEZ developers under Section
80-IAB.
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